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NOTICE CUM ADDENDUM
INTRODUCTION OF BONUS OPTION IN PEERLESS SHORT TERM FUND

NOTICE is hereby given that the Board of Directors of Peerless Trust Management Co. Limited (Trustees to Peerless
Mutual Fund) has approved the introduction of Bonus Option in Peerless Short Term Fund. The launch date of the Bonus
option in Peerless Short Term Fund is 14 March 2014.

Peerless Short Term Fund currently provides investors with two options for investment in the Direct and Regular Plans-
Dividend option and Growth option. In addition to these two options, it is now proposed to introduce another option in
the scheme- Bonus option. Under the Bonus option, Peerless Mutual Fund may consider issuance of bonus units at
periodic intervals at the discretion of the trustees and subject to the availability of distributable surplus.
Bonus option will provide investors with another mode to realize returns- in the form of bonus units- in addition to dividend
or capital gains. Besides the mode of distribution of returns, all other scheme characteristics such as Investment Objective,
Asset Allocation Pattern, Investment Strategy, risk factors, facilities offered and terms and conditions including load
structure shall continue to remain the same as is stated in the Scheme Information Document (SID) of Peerless Short
Term Fund.

In terms of SEBI circular no. SEBI/IMD/Cir No. 14/120784/08 dated 18 March 2008, units issued as bonus units shall
not be subject to entry and exit loads.

All plans and their options (including Bonus option) will be managed under a common portfolio.

The initial entrants to the Bonus option shall be allotted units at the applicable Net Asset Value (NAV) of the Growth
option under Peerless Short Term Fund. Subsequent investors shall subscribe and/or redeem at the applicable NAV of
the Bonus option under Peerless Short Term Fund.

Investors are advised to consult their tax advisors to understand the tax implications of subscription/switch/redemption
of original and bonus units.

Impact of Bonus issue on the investment

The issuance of bonus units will not impact the value of holding, but will only increase the number of units held by the
investor in the Bonus option. However, pursuant to the issuance of bonus units, the NAV of the scheme will fall in
proportion to the bonus units allotted, but the total value of units held by the investor would remain the same. This is
illustrated by the following example:

Date of investment 3 January 2013
Amount of investment Rs. 10,000
NAV on date of investment Rs. 10

No. of units allotted 1000

Current NAV date 3 November 2013
Current NAV Rs. 13

Value of holding (Current NAV*No. of units), i.e. 13*1000 Rs. 13,000
Ratio of bonus units 1:4

Increase in number of units 250

Number of units after bonus 1250

NAV post bonus Rs. 10.4000
Value of holding after bonus issue (NAV post bonus issue* units Rs. 13000

post bonus issue) i.e. 10.4000*1250

Change in value of holding after bonus issue 0.00

In the above hypothetical example, a bonus of 1 unit has been declared for every 4 units i.e. in the ratio of 1:4 at the
NAV of Rs. 13. Since the investor holds 1000 units, this investor will be issued 250 units as bonus units, thereby increasing
the number of units held by the investor to 1250.

The NAV would however be reduced to Rs. 10.4000 (13000/1250) on account of the bonus issue, but value of the holding
of the investor remains unchanged.

Please note that the figures and NAV given in the above example are hypothetical and are used only for the
purpose of understanding.

All other terms & conditions of the Scheme will remain unchanged.

This addendum shall form an integral part of the Scheme Information Document /Key Information Memorandum of
Peerless Short Term Fund as amended from time to time.

For Peerless Funds Management Co. Ltd.
(Investment Manager to Peerless Mutual Fund)

Place: Mumbai Akshay Guspgtla-
Date: 4th March, 2014 Managing Director & CEO

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS,
READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.




