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   FACTSHEET     

    May, 2017 
World Environment Day is the United Nationsô most important day for encouraging worldwide 
awareness and action for the protection of our environment. It aims to inspire people to take action to 
prevent the growing strain on Earthôs natural systems from reaching the breaking point. World Envi-
ronment Day began in 1974 and since then it has grown to become a global platform for public out-
reach that is widely celebrated on 5th June every year in over 100 countries. It serves as the 
ópeopleôs dayô for doing something positive for the environment, galvanizing individual actions into a 
collective power that generates an exponential positive impact on the planet. Every year this day is 
organized around a theme that focuses attention on a particularly pressing environmental concern. 
The theme for 2017 is óConnecting People to Natureô that will be hosted in Canada, where the official 
celebrations will take place. Peerless Family urges you to protect our environment and make it a 
healthy, clean and green place to live in. 

(Source: www.un.org, www.worldenvironmentday.global) 

http://www.un.org
http://www.worldenvironmentday.global
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SIP- First step of a long journey  
Goals that form a bedrock of your working life take a long time coming; go the 
SIP way today 

Rome was not built in a day, goes a popular saying. The same is true for most of our life goals. 
Childrenôs education, a dream house, and savings for retirement are all accumulated over the 
years assiduously and not in one go. Here is where the importance of saving comes in. And not 
just plain vanilla saving but a saving that keeps up with time and inflation. 
 
What is Systematic Investment Plan (SIP)?  
As the name suggests, an SIP is something which brings a systematic approach to savings and 
builts up a corpus for your life goals over a period of time. One can start an SIP for as low  
as ` 500 per month through a mutual fund of your choice. 
  
What makes SIPs essential?  
SIPs not only help you beat volatility by remaining invested in long run but also make you a disci-
plined and patient investor. The second advantage an SIP offers to investors is by creating a size-
able corpus over the years even if the contributions made are minimal. 
 
How can you start investing in SIP?  
The process towards investing in SIP is quite simple. After zeroing in on a particular scheme of a 
fund house, you can mandate your bank to debit certain sum from your account towards invest-
ment through Electronic Clearing Service (ECS). You can also opt for post dated cheques (at least 
12). 
 
Other things to keep in mind while choosing an SIP?  
Choose an amount with which you are comfortable. Ensure you have enough money on SIP date. 
It usually takes 30 days to begin or terminate an SIP. So plan accordingly. If you have investments 
in two different schemes, choose different dates for investment, so that you may get better returns 
by averaging out. 

 

Please feel free to share your feedback with us at connect@peerlessmf.co.in                                              2 
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Fixed Income Market Commentary for the month of May 2017  

 

                            
                           
                                 
 
 
 
 
 
 
 
                                        
 
 
 
 

 

Liquidity: The month of May is usually associated with normal 
liquidity. However, we saw some tightening measures by RBI 
through MSS bonds issuance of about INR 30,000 crs towards 
the end of the month. The overall liquidity situation remained 
reasonably comfortable on the back of ample existing market 
liquidity and robust FPI inflows. Overnight rates remained vola-
tile with CBLO rates ranging from about 6.35% to about 3.03%. 
Going forward, we expect the market liquidity to remain ade-
quate though market sentiment may change if and when RBI 
announces further measures to temper liquidity.  
  
Inflation: CPI softened considerably and printed at 2.99% (Vs 
3.81% last month). This was below market expectations. WPI 
inflation also softened and printed at +3.85% (Vs +5.70% last 
month) and was lower than market expectations. The IIP print 
swung back into positive territory and came in at + 2.7% (Vs   
1.9% last month). 
 
However, IIP numbers are usually patchy and if we see persis-
tently strong reading in IIP numbers it may hint at a pick-up in 
industrial activity in the economy. As of now, we may retain our 
view that the CPI inflation trajectory is falling and may continue 
to do so for some more time before hardening. Overall, CPI 
may remain within RBIs projections. 
 

INR: The INR was rather rangebound during the month against 
the USD. INR began the month at about 64.18 (Vs USD) and 
ended the month at about 64.51. Going ahead, the currency 
may continue to exhibit some volatility. FPI flows, the global 
trajectory of the USD and other major currencies may continue 
to cause volatility in the INR in the coming weeks. 
 
RBIs next monetary policy committee meeting is scheduled for 
6

th
 and 7

th
 June and market participants shall be watching the 

MPC committee policy announcement in the coming weeks. 
Prima facie, we do not expect this policy to see RBI rate action. 
 
Interest Rates and Outlook: Domestic bonds were broadly 
positive for the month of May. Bond markets reversed the 
negative sentiment and saw positive moves in Gsec, Corp 
bonds and Money market instruments for most part of the 
month. 
 
However, towards the end of the month Money market instru-
ments saw negative moves along with some volatility in yields 
mainly on account of shifts in market liquidity as discussed ear-
lier. Gilt securities were largely rangebound through selected 
stocks did see positive moves. We saw RBI auction a new 10 
year bond which has entered the bond markets as 6.79% GS 
2027. The new benchmark 10 year paper (6.79% GS 2027)  

 

yield range moved from 6.79% (itôs allotment cut-off) and 
ended the month at about 6.66.% levels. Corporate bonds 
yields were also largely rangebound in yields and the move-
ment was generally not as sharp as seen in select Gsecs as 
stated above. 
 
Overall, we reiterate our outlook that the RBI stance has shifted 
to neutral and may no longer be considered as having accom-
modative undertones.  While this does dampen expectations 
regarding the extent of future rate cuts by RBI, we also hold the 
liquidity and lowering in lending rates may contribute to a posi-
tive undertone in the domestic bond markets. We may see 
some increase in corporate bond spreads in the coming weeks 
on the back of an expected increase in supply 
 
Market participants shall closely monitor the upcoming RBI 
MPC policy announcement and also the progress of the Mon-
soons. Other factors to watch include Inflation (CPI, WPI) and 
growth (IIP) data along with global indicators such as FOMC 
rate actions, commodities, crude oil prices, US and Chinese 
economic data points and INR movements. 
 
We retain our positive outlook for the domestic economy and in 
the context of a world-wide slowdown, domestic market partici-
pants may do well to have a positive outlook for domestic bond 
markets in the coming quarters. Going forward, we retain our 
view on domestic rates to be mildly positive with a long term 
perspective. 

Mr. Killol Pandya  
(Headï Fixed Income ) 

(Data Source - Reuters, Bloomberg, RBI, Internal)  
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Equity Market Commentary for the month of May 2017  

 

 
                           
 
 
 
 
 
 
 
 
 
 

 
Domestic Markets:  
After a flat April, May posted positive returns, with Sensex be-
ing up by 4.09% and NSE-50 Index being up by 3.3%. The S&P 
BSE midcap index was however down by 1.55% and the S&P 
BSE small-cap index closed 2.21% lower.  
 
In May, among BSE sector indices FMCG and IT posted best 
positive returns. FMCG with 7.41% returns stood at the top of 
the table while healthcare sector lost the most, down by 8.98%.  
 
For the month, Rupee weakened by 0.46% and closed at 64.51 
against US dollar.  
 
Domestic Macro Data  
As per the new series with 2011-12 as the base year, the IIP 
grew 2.7% YoY in March, better than 1.9% in last month. Min-
ing increased by 9.7% YoY compared to 4.6% YoY increase in 
February. Manufacturing increased by 1.2% YoY compared to 
1.4% in February. Electricity (6.2% YoY expansion compared to 
1.2% YoY expansion in February) witnessed sharp improve-
ment in growth.  
 
One of the most important changes in the new IIP series was 
the introduction of the infrastructure/construction component 
(with 12.3% weight) and capturing of ówork in progressô in the 
capital goods sector. A comparison of the old series with the 
new series shows huge differences. Although IIP contracted 9 
times in past 16 months, there has not been a single decline in 
IIP since June 2013, as per the new series. In fact, IIP is esti-
mated to have grown 5% as per the new series, way better 
than +0.5% in April-February FY17. 
 
India WPI inflation in April came in at 3.85%, compared to 5.7% 
last month. CPI for April came in at 3%, compared to 3.8% last 
month. The MoM (month on month) decline was led by food 
and sugar (Food 0.31% from 1.93% earlier and sugar ï 11.37% 
compared to 17.05% earlier).  
 
Indiaôs trade deficit for April came in at USD 13.2 billion, USD 
2.8 billion higher MoM. Exports in April were USD 24.6 billion 
(March ï USD 29.2 billion). Imports at USD 37.9 billion were 
lower by ~USD 1.8 billion compared to last month.  
 

Global Markets  
The Federal Reserve left the target range for its federal funds 
rate steady at 0.75% to 1% during its May 2017 meeting.  
 
OPEC has decided to extend the cuts in oil output till March 
2018. This comes as the group seeks to curb a global supply 
overhang which has depressed prices and revenue over the 
past three years. 
 
 

 
 
    

 
 
 
 
  
 
 
 

The German economy grew 0.6% in the first quarter of 2017, 
driven by higher investments in construction, machinery and 
equipment, robust household and state spending as well as 
strong exports.  
 

Outlook  
The volatility in the markets witnessed a spike up as the mid-
cap and small-cap companies corrected sharply during the 
month. The month was a busy one as most of the listed compa-
nies completed reporting of financial results. The results were 
broadly in line with ñtemperedò expectations ï as post demone-
tization there were lot of uncertainties. Operating profits 
(EBITDA) of the Nifty-50 Index grew 9.4% YoY while profits 
grew by 23% YoY driven largely by low base and high other 
income for some companies. 
 
GST implementation saw progress as during the month the 
GST council revealed rates for different products and services. 
There were no significant surprises to those from the expecta-
tions of the respective industries. This migration to GST regime 
is a structural change which would imply a shift of business to-
wards the formal sector (most listed companies) ï edging out 
the unorganized sector. 
 
We believe GST implementation would be disruptive to the way 
business is done in the short term but would eventually result in 
market shares migrating to formal sector from unformal sector. 
This would drive business and profitability growth for compa-
nies in the formal sector (most listed companies are a part of 
these). As a result we like those businesses where the formal 
sector has small contribution within its own industry. 
 
Another big change being witnessed by our economy is a mod-
erate pickup in inflation which helps the pricing power for the 
corporates. This, to our understanding, shall result in a pickup 
in corporate earnings growth (for larger companies) which has 
till now been elusive (for almost 3 years). 
 
Having said that, at present valuations are on the higher side of 
historical band within which we have traded, we would wait for 
either the markets to correct or earning upgrades to materialize 
for us to become incrementally constructive. 
 
(Data Source - Reuters, Bloomberg, RBI, Internal)  

Mr. Amit Nigam  
(Head - Equities)  
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MIDCAP FUND  
(an open ended equity scheme)  

Net Asset Value (NAV) as on May 31, 2017 (in ` )   

Plan / Option  Regular Plan  Direct Plan  

Growth Option 13.8364 14.2207 

Dividend Option 13.8321 14.0828 

Key Scheme Information  
Investment Objective  

The investment objective of the scheme is to generate medium to long-term capital appreciation by 
investing predominantly in equity and equity related securities of mid cap companies. However, there is 
no assurance or guarantee that the investment objective of the Scheme will be achieved. The Scheme 
does not assure or guarantee any returns. 

Allotment Date  

7th December, 2015 

Fund Size  

` 78.53 Crs (Monthly AAUM for May, 2017) 

` 78.41 Crs (AUM as on 31st May, 2017) 

Asset Allocation Pattern  

Equity and Equity Related Instruments of 
Midcap Companies: 65% to 100% 
Debt & Money Market Instruments: 0% to 
35% 

Scheme Features  

Exit Load : NIL 
Minimum Amount: ` 1,000/- and in multiples of ` 1/- 
thereafter 
Benchmark : Nifty Midcap 100 Index 

Fund Manager  

Mr. Amit Nigam - Total experience 15 years. 

Portfolio as on May 31, 2017  

Portfolio Holdings  Industry  
% of Net 
Assets  

EQUITY SHARES   94.57 

IndusInd Bank Ltd BANKS 3.98 

Motherson Sumi Systems Ltd AUTO ANCILLARIES 3.80 

City Union Bank Ltd BANKS 3.61 

eClerx Services Ltd SOFTWARE 3.59 

Suprajit Engineering Ltd AUTO ANCILLARIES 3.51 

Colgate Palmolive Ltd CONSUMER NON DURABLES 3.50 

P I Industries Ltd PESTICIDES 3.45 

Castrol India Ltd PETROLEUM PRODUCTS 3.25 

The Ramco Cements Ltd CEMENT 3.20 

Bharat Heavy Electricals Ltd INDUSTRIAL CAPITAL GOODS 3.18 

Britannia Industries Ltd CONSUMER NON DURABLES 3.05 

Engineers India Ltd CONSTRUCTION PROJECT 3.03 

Amara Raja Batteries Ltd AUTO ANCILLARIES 3.02 

Atul Limited CHEMICALS 2.99 

Sundaram Fasteners Ltd AUTO ANCILLARIES 2.95 

Jyothy Laboratories Ltd CONSUMER NON DURABLES 2.94 

Titan Company Ltd CONSUMER DURABLES 2.91 

Canara Bank BANKS 2.69 

Karur Vysya Bank Ltd BANKS 2.67 

Mahanagar Gas Ltd GAS 2.59 

Others  30.66 

CBLO (including TBILL held as Collateral)/Reverse 
Repo/Net Current Assets/Cash/Cash Equivalent 

 5.43 

Total  100.00 

Industry Allocation ï Equity(%)  

 

Please refer to page no 6 and 7 for statutory details 

Scheme Performance as on May 31, 2017  

Period  

Peerless Midcap 
Fund ï Regular 

Plan-Growth 
Option  

NIFTY 
MIDCAP 

100 
NIFTY 50 

1 year CAGR %  30.73% 31.73% 17.91% 

Since Inception CAGR % 24.49% 21.11% 15.56% 

Current Value of investment if Rs 10,000/

- was invested prior 1 year (in Rs.) 
13,073.06 13,172.62 11,790.60 

Current Value of investment if Rs 10,000/

- was invested on Inception date (in Rs.) 
13,836.40 13,282.13 12,389.90 

Expense structure for direct & regular plan will vary.  

Past performance may or may not be sustained in future  

Returns are compounded annualized. The performance of the dividend plan for the investor would be 
net of dividend distribution tax, as applicable. The returns are calculated for Regular Plan- Growth 
Option. 
The scheme has not completed 3 years hence the performance of 1 year is presented.  

May 2017 
# TER - Reg (%)................................................................................................................................3.00 
# TER - Direct (%) ........................................................................................................................... 1.45 
Portfolio Turnover Ratio (Times)  ................................................................................................. 0.84 

 

SIP Returns    

SIP Tenure (in years) 1 

Investment  Amount 10,000.00 

Start Date 2 - Jun - 2016 

End Date 1 - Jun - 2017 

Total no of Installments 12 

Total Amount Invested (Rs) 1,20,000 

Present value (Rs) 1,36,807.30 

Total No Units 9,887.493 

CAGR (%) 29.97 

XIRR(%) 26.95 

Yield (%) 14.01 

SIP date every 1st business day of the month  

Past performance may or may not be sustained in the future. Assuming ` 10,000 invested            
systematically on the first Business Day of every month over a period of time. CAGR returns 
are  computed after accounting for the cash flow by using XIRR method (investment internal 
rate of return) for Regular Plan - Growth Option. Load is not taken into consideration for com-
putation of performance. The above investment simulation is for illustrative purposes only and 
should not be construed as a promise on minimum returns and safeguard of capital. The AMC / 
Mutual Fund is not guaranteeing or promising or forecasting any returns. SIP does not assure a 
profit or guarantee protection against a loss in a declining market. 

Peerless Midcap Fund - Percentage contribution of B15 cities to AUM is 37.59 as on May 31, 2017. 

Asset Allocation  

 

Please refer to page no. 8 for Product Labeling 

#Weighted average for the month 

% of Net Assets  
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Quick Connect  

PEERLESS MUTUAL FUND OFFICES  

 

Registered Office:  Peerless Funds Management Co. Limited, 3rd Floor, Peerless Mansion, 1, Chowringhee Square, Kolkata - 700 069. Tel 033 4018 5000, Fax : 033 40185010. CIN No: 

U65990WB2009PLC134537 
Investment & Operations Office :  102, Centrepoint, J.B. Nagar, Andheri - Kurla Road, Andheri (East) , Mumbai ï 400 059. Tel 022 6177 9922 Toll Free : 1800 103 8999 Fax : 022 6177 9996. 
 
Branches/Customer Service Centres :  

EAST-AGARTALA: 42, Akhaura Road, Agartala Tripura (West) 799 001, *CONTAI: Vill: Dhandighi, Holding No.: 359 / 351, P.O. & P.S.: Contai,Dist: Purba Midnapore, West Bengal 721 401, DUR-
GAPUR: Unit No. A-212, 1st Floor, Kamdhenu Commercial Complex, Durgapur City Center, Durgapurï 713216 West Bengal, *GHATAL: Argora, P O & PS: Ghatal, Dist: Paschim Midnapur, 721 212,  
*GUWAHATI: 2nd Floor, Suren Paradise Market, Opposite Hanuman Mandir, G.S Road, Ulubari, Guwahati 781 007,  *KOLKATA: Peerless Mansion, 3rd Floor, 1 Chowringhee Square, Kolkata 700 069. 
SERAMPORE: Peerless Sadan, 57/B, G.T. Road, Kalitala, Hooghly 712 201, SILIGURI: Peerless House, Hill Cart Road, PO: Siliguri, Dist. Darjeeling, 734 001, 
 
WEST - *MUMBAI: 102, Centrepoint,   J.B. Nagar, Andheri-Kurla Road, Andheri (East) , Mumbai ï 400 059. *PUNE: Aurora Towers, 9, Moledina Road, West Wing Pune - 411 001, 
 
NORTH - *DELHI: 1005, 10th Floor, 15-17 Tolstoy House, Tolstoy Marg, Cannaught Place, New Delhi - 110 001,  JAIPUR: 203 A 2nd Floor, Adarsha Plaza, Khasha Kothi Circle, Jai Singh Highway, 
Jaipur 302 001., LUCKNOW: 103, Trade Point, 4 A,Ground Floor, Saran Chambers-1, 5-Park Road, Hazratganj, Lucknow - 226001. 
 
SOUTH - *BANGALORE: Ramanashree Arcade, 3rd Floor, 18 M.G Road, Bangalore 560 001, *CHENNAI: Fagun Chambers, 2nd Floor, No.8 New No. 17 (Old No. 26A), Ethiraj Salai, Egmore, Chennai 
600 008, *COIMBATORE: 1078 Nagappa Complex, Mettupalayam High Road, Coimbatore 641 002, *HYDERABAD: Kancharla Towers, (1st floor), 1-7-143,143/A, Golconda X Roads, Musheerabad, 
Hyderabad - 500 020, KANNUR: Sadhu Building, D No C.P 29/500, Fort Road, Kannur - 670 001, VIZAG: Dasapalla Centre, 2nd Floor, 38-2-40, Surya Bagh, Vizag - 530 020. 
 
* Note : These locations are Official Points of Acceptance. 
 
Registrar and Transfer Agent :  
Karvy Computershare Pvt. Ltd.  KARVY SELENIUM, Plot number 31 & 32, Tower B,  Survey No. 115/22, 115/24 & 115/25, Financial District, Gachibowli, Nanakramguda, Serlingampally Mandal 
Hyderabad - 500032 Telangana  

Please refer to page no 6 and 7 for statutory details 

PR0DUCT LABELING  

NAME OF THE SCHEME THESE PRODUCTS ARE SUITABLE FOR INVESTORS WHO ARE SEEKING*  RISKOMETER 

Peerless Liquid Fund  

(An Open Ended Liquid Scheme) ¶ Income over short term. 

¶ Investment in debt and money market instruments. 

 
 
 
 
 
 
 

 

Peerless Ultra Short Term Fund  

(An Open Ended Debt Scheme) ¶ Income over short term. 

¶ Investment in money market and short term debt instruments. 

 

Peerless Short Term Fund  

(An Open Ended Debt Scheme) ¶ Income over short to medium term. 

¶ Investment in debt and money market instruments. 

Peerless Flexible Income Fund  

(An Open Ended Debt Scheme) ¶ Income over medium to long term. 

¶ Investment in debt instruments including bonds, debentures and       

government securities and money market instruments over various 
maturity periods. 

 

Peerless Income Plus Fund  

(An Open Ended Debt Scheme) ¶ Income over medium to long term. 

¶ Investment in high quality fixed income securities and with a marginal 

exposure to equity and equity related instruments. 

Peerless 3 In 1 Fund  

(An Open Ended Hybrid Scheme) ¶ Capital appreciation over long term. 

¶ Investment in fixed income securities equity & equity related instruments 

and Gold Exchange Traded Funds and gold related instruments. 

Peerless Equity Fund  

(An Open Ended Equity Scheme) ¶ Capital appreciation over long term. 

¶ Investment in Equity & equity related securities diversified over various 

sectors. 

 

Peerless Midcap Fund  

(An Open Ended Equity Scheme) ¶ Capital appreciation over medium to long term. 

¶ Investment in Equity & equity related securities of midcap companies. 

Peerless Long Term Advantage Fund  

(An Open Ended Equity Linked Savings Scheme) ¶ Capital appreciation over long term. 

¶ Investment in Equity & equity related Instruments. 

* Investors should consult their financial advisers if in doubt about whether the product is suitable for them. 


